CITY OF EYOTA
CITY COUNCIL MINUTES
SPECIAL MEETING
DECEMBER 27,2016

Members Present: Tyrel Clark, Bryan Cornell, Ray Schuchard, Tony Nelson and Kurt Holst
Members Absent: none
Staff Present: Marlis Knowlton, Clerk/Treasurer

Call to Order: Mayor Clark called the meeting to order at 6:00 p.m. with the Pledge of Allegiance.

Approve Agenda: Motion was made by Nelson and seconded by Cornell to approve the agenda as
presented. Ayes 5, Nays 0. Motion carried.

Child Care Center Development Proposal — King and Krucker: Trisha King and Tracy Krucker
are proposing a for-profit child care center on the one acre, City owned, parcel in the Second Street
Wetlands. They are requesting $10,000 and $15,000 EDA revolving loans and the City to sell the one
acre lot for one dollar. This is all contingent on the EDA securing a $150,000 DEED grant for new
daycare construction, pending bank pre-approval for a loan to qualify as cash to match the $150,000
DEED grant, a grant from Peoples Energy Cooperative and signing a business subsidy agreement,

The Council discussed the project and specifically the provided statics justifying the need for
additional day care providers in the area and finding qualified employees. The bank would have first
lien position and the City would be in second position regarding the land. The City could recover the
land value by creating a TIF (tax increment financing) or recoup through taxes. TIF’s are expensive
to establish and may not be worth the cost. The DEED grant application submittal deadline is
January 6 and is contingent on the City’s decision to provide the property and financial support.

Motion was made by Nelson and seconded by Cornell to approve the request for the two loans,
$10,000 and $15,000, contingent on obtaining the DEED grant. Ayes 5, Nays 0. Motion carried.

Motion was made by Nelson and seconded by Cornell to approve selling the one acre parcel for one
dollar ($1) pending securing the DEED grant. Discussion: it was questioned if the decision needed to
be made now to create a TIF or recoup through taxes; it was determined no, that decision can wait.
Council agreed it would not be through a TIF because of the cost, it would most likely be recouping
the money through taxes. Ayes 5, Nays 0. Motion carried.

Adjourn: Motion was made by Nelson and seconded by Schuchard to adjourn the meeting.
Ayes 5, Nays 0. Motion carried. The meeting was declared adjourned at 6:20 p.m.
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